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must be a serew loose somewhere in

the recognized princi-
ples of political econo-
my. That is to Say,
there must be a prinei-
ple vet undefined which

put into practice by the force of cirenm-
with a rapidity that is startling—causing
strial revolution without parallel in the
of commercial development: a sudden
of the principle that competition is the
brade. The change of the mdustrial sys-
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England on the contrary by the foree of
Istanees 18 a manufacturing nation and
depend wpon the world for food. These
¢ natural differences. The United States
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by force energy, inspired by individual liberty
and freedom of action, and inventive genius,
has created a high standard of civilization that
permeates all classes.  American labbrerst and
farmers receive highcri‘rglmmeraﬁrm. for their
services than those of afy other part of the world
and have hecome accustomed to luxurious living
undreamed of by like classes in Europe or else-
where, i on the plan of the “open door™ a na-
tion is permitted to development industrially
solely along its natural lines it does so at the ex-
pense of industrial or national balance. For in-
stance, if the United States were without protec-
tion manufacturing would disappear and the pop-
tlation thus emploved would be forced into the

vural distriets, the export of food would increase
abnormally and the home market for these pro-
‘ducts be destroveds Fach individual in America
would be brought into direct competition with

individuals in Furope. Europe would supply us
with manufactured articles and the United States
would supply her with food. This appears to
many able political economists to be the natural
and proper state of affairs. But the leveling ten-
dencies of commerce are not taken into consider-
ation. A commercial see-saw is the result. Tf
all the energies of America are .cunm:mratm] n
the production of food commaodities and raw ma-
terial then the market for the sale of American

products i8 practically limited to Europe. Pro-
duction in these lines would be overdone and the
supply be greater than the demand and the price
of food commodities would go down. This
would enable Europe to reduce the price of man-
ufactured articles to crush out competition in
America. As more factories are compelled to
close their door artisans must seek work in the
rural districts; the price of labor is reduced and
the volume of production in special lines in-
creased and the greater the supply the lower the
price of food products, while the prices of manu-
factured goods would be again reduced to more
effectually crush competition. Thus the com-
mercial see-saw continues until misery, calamity
and abject poverty over-
takes hoth nations.

This was amply illustrat-
ed in the United States
from 1892 to 1806, when
the Democratic party prac-
tically put the country on a
free trade basis,. Among
the poor misery and squal-
or took the place of pros-
perity and happiness. Res-
pectable artisans  became
tramps seeking work on
farms for their board and
lodging. In time of peace
the Cleveland administra-
tion were compelled to is-
sue $250,000,000 in bonds
to keep up the gold re-
serve; trade was out of
joint and financial circles
were demoralized, causing
the panie of 1893; the com-
mercial see-saw was ham-
mering down' the prices of
commodities at a great rate
until the price of wheat was
lower than was ever known
in the history of the world.
When in 1896, after the
most intense election ever
held, the United States re-
turned to the basis of pro-
tection, prosperity smiled at once. The transi-
tion from calamity to prosperity was even more
rapidly achieved than the reverse conditions were
four vears previously—even more rapidly than
the recent industrial revolution in the United
States. The home market for food products was
restored, drawing off the export supply, and
wheat doubled in price in less that six months,
By feeding the natural predominating commodi-
ties to home artisans they were enabled to di-
versify the export commerce so that markets of
the world were opened to American products,
instead of being limited to Europe as heretofore.
National balance was restored and the commer-




